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Experts fear wider fallout from possible RMG restrictions
FE Report

Foreign Secretary Masud Bin Momen on Sunday expressed concern about the potential
repercussions for the country's lifeblood garment industry if it meets with any US restrictions over
labour rights issues.

Referring to the recent US presidential memorandum on labour rights, he said, "The memorandum
has created apprehension in our apparel industry due to the possibility of restrictions on entry to the
US market."

At a seminar in Dhaka, he said that "negative consequences could extend beyond the US, impacting
sourcing of raw materials and exports to other countries. Significant progress made in improving
worker conditions in Bangladesh could also be hampered if such restrictions are applied."

The seminar, titled 'Global Economic Slowdown, Bangladesh's Apparel Industry and Decent Work’,
was organised by the Bangladesh Institute of International and Strategic Studies (BIIS).

BIIS Director General Md Abu Bakar Siddique Khan delivered the welcome address, while its
Chairman AFM Gousal Azam Sarker presided over the seminar.

The US memorandum, signed by President Biden on November 16, 2023, pledges to uphold worker
empowerment and high labour standards globally.

US Secretary of State Antony Blinken warned of potential sanctions, trade embargoes and visa bans
for individuals who violate labour rights or harm activists.

Following the announcement, the Bangladesh Embassy in Washington voiced concerns in a letter to
the commerce secretary, interpreting the memorandum as a "signal" of potential action against
Bangladesh.

Momen urged all stakeholders, including entrepreneurs, buyers, development partners and importing
countries, to collaborate in overcoming challenges and ensuring the industry's sustainability and
worker well-being.

"With active support from the US, EU, ILO and other UN agencies, we can chart a path towards a
more robust and sustainable future for Bangladesh's apparel industry and its workforce," he said.

Speakers at the seminar raised questions about the $12 billion discrepancy between export earnings
data reported by the Export Promotion Bureau (EPB) and Bangladesh Bank.

Professor Mustafizur Rahman, a distinguished fellow at the Centre for Policy Dialogue, pointed to
the widening gap and urged policymakers to address the issue.

"The difference between the EPB and the Bangladesh Bank figures has been growing yearly,
reaching $12 billion last fiscal year compared to just $2 billion a few years ago," he said.



He called for "zero tolerance” towards capital flight and non-repatriation of export earnings,
suggesting these could be factors behind the discrepancy.

Mr Rahman said, "A $12 billion gap means Bangladesh has exported $55 billion as per EPB data,
but only received $43 billion according to central bank data.”

Explanations offered for the gap, such as discounts, cancelled orders and double counting, were
deemed insufficient by Mr Rahman. "This needs serious attention,” he insisted.

Professor Rahman further argued that while global factors influence Bangladesh's economic
challenges, domestic policy lapses also play a role. "Many of the difficulties arise from a lack of
adapting the right policies at the right time," he said.

Dr Mashiur Rahman, former economic advisor to the Prime Minister, also addressed the seminar as
the chief guest.

He said that the EPB's data relies on customs records based on shipped goods, while Bangladesh
Bank's data reflects actual receipts.

He admitted the potential discrepancy between the two methods but ultimately considered
Bangladesh Bank's data more reliable and recommended further investigation into the differences.

Turning to the US presidential memorandum on labour rights, Dr Mashiur Rahman acknowledged
concerns that Bangladesh's labour and human rights commitments could impact exports and the
economy.

However, he pointed to Bangladesh's position as a low-cost supplier of ready-made garments (RMG)
to the US and EU markets, suggesting a swift shift in production away from Bangladesh would be
unlikely.

"They cannot immediately switch their production from Bangladesh to other countries," he said.

Diversification of exports remained a dilemma over the years and the government has taken the
initiative to break the barrier, said Senior Commerce Secretary Tapan Kanti Ghosh.

He said Bangladesh's apparel sector has successfully secured its hold in new markets in Australia,
Japan and South Korea.

Labor Secretary Ehsan-E-Elahi said improvement in legal frameworks is the precondition for
ensuring labour rights. He noted Bangladesh's ratification of international labour conventions and
ongoing amendments to its labour law, aligning with International Labour Organisation
requirements.

In his keynote presentation, BIIS Research Director Dr Mahfuz Kabir elaborated on the mounting
economic and development challenges facing Bangladesh.

He cited the cascading effects of the Covid pandemic, the Russia-Ukraine war and the resulting
disruptions to global supply chains and energy crises.



To navigate these cost-escalating challenges, Dr Kabir advocated for ethical buying practices and
increased sectoral diversification.

He linked cost increases to factors like currency depreciation and rising prices of imported and local
inputs.

In his speech, BGMEA President Faruque Hassan focused on geopolitical tensions and the
pandemic's lasting impact as key contributors to the global economic slowdown affecting apparel
sector growth.

BKMEA Vice President Akhter Hossain identified low worker productivity as a major concern
requiring practical solutions.

MCCI President Kamran T Rahman advocated for a comprehensive strategy to address both the
depreciating local currency and dwindling foreign reserves.

He echoed the call for export diversification as a crucial tool to face potential challenges arising from
Bangladesh's graduation from least developed country status and the evolving geopolitical landscape.

Source: https://today.thefinancialexpress.com.bd/last-page/experts-fear-wider-fallout-from-possible-
rmg-restrictions-1704040696
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Concerted efforts needed to fix huge mismatch in export data: Prof Mustafizur

EPB data puts exports figure at $55 billion in FY23 but the central bank data shows only $43
billion repatriated

Collaboration among policymakers, including the Bangladesh Bank, the National Board of
Revenue (NBR), and the Export Promotion Bureau (EPB) is crucial to address huge mismatch
in export data, said Professor Mustafizur Rahman, a distinguished fellow at the Centre for
Policy Dialogue (CPD).

Bangladesh's pursuit of a $1-billion annual loan from the IMF stands in stark contrast to the daunting
challenge of handling over $12 billion in unrepatriated export proceeds in the last fiscal year 2022-
23, he said.

Professor Mustafizur expressed his concern over the huge amount of unrepatriated export proceeds

as per the Bangladesh Bank data against $55 billion exports calculated by the EPB during a seminar
on "Global economic slowdown, Bangladesh's apparel industry and decent work™ at the Bangladesh
Institute of International and Strategic Studies (BIISS) in Dhaka on Sunday.

The widening gap between the EPB data and actual repatriation figures emphasises that the
disparities have escalated annually, the CPD distinguished fellow said.

Questioning the whereabouts of the $12 billion, he cited potential factors such as discounts, order
cancellations and double counting.

Stressing the critical role of accurate data for policymakers, Professor Mustafizur urged collaboration
among the policymakers and government agencies concerned.

The CPD distinguished fellow called for government intervention to send a "zero-tolerance™ signal to
individuals involved in capital flights, stressing the need for concerted efforts to repatriate the
earnings. He also highlighted the importance of identifying low-hanging fruits to enhance financial
gains and savings.

Addressing as chief guest prime minister's former economic affairs adviser Mashiur Rahman said it
is crucial for the people concerned to find the numbers very carefully as the gap between the figures
of the EPB and the Bangladesh Bank is huge.

"It requires a more intensive inquiry into how the numbers are collected,” he added.

Referring to his memory as a former NBR chairman, Mashiur Rahman said the EPB numbers are
collected from the customs entries.

Bangladesh Bank figures are more reliable than the EPB data as the numbers are the receipt for the
value of exports, he said.



Addressing as special guest Foreign Secretary Masud Bin Momen acknowledged that recent
statements by senior US officials regarding potential market restrictions have caused apprehension
among the exporters.

"It may have negative consequences in sourcing materials from and exporting to other countries. The
significant progress met so far for improving work conditions for our workers will be greatly
hampered."

Overcoming these challenges and securing the industry's continued prosperity will require strong
collaboration among various stakeholders, he said.

Mustafizur Rahman also pointed out the widely acknowledged pressure from the US regarding
minimum thresholds for union membership in Bangladesh.

"We can say that we have signed all the conventions. But the issue is about enforcement and if you
review the new EU GSP terms, you will see that there is so much pressure on ensuring gender rights
and good governance and saving the environment.”

He went on to say, "We cannot ignore what the US has said; we cannot ignore the EU either. So, we
have to be more proactive rather than being reactive."

Among others, Commerce Secretary Tapan Kanti Ghosh and Labour and Employment Secretary Md
Ehsan-E-Elahi were special guests at the seminar presided over by BIISS Chairman AFM Gousal
Azam Sarker.

Bangladesh Garment Manufacturers and Exporters Association President Faruque Hassan,
Bangladesh Knitwear Manufacturers and Exporters Association Vice-President Md Akhter Hassan
Apurbo, Metropolitan Chamber of Commerce and Industry President Kamran Tanviur Rahman and
ShaSha Denims Ltd Managing Director Shams Mahmud spoke as panellists.

Mahfuz Kabir, Research Director of BIISS, presented the keynote presentation at the seminar.

Source: https://www.tbsnews.net/economy/concerted-efforts-needed-fix-huge-mismatch-export-data-
prof-mustafizur-767498
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Collaboration can overcome potential trade restrictions: Experts
Staff Correspondent

Experts and policy makers believe that there is no way to ignore the US and the European
Union (EU) policies regarding the Bangladesh’s labour issues, and its need a joint effort to
overcome any potential trade restriction.

They also believed that to create a sustainable export sector, product and market diversification and
available data and information are most important, and the government and stakeholders should
focus on these areas.

They made the remarks on a seminar “Global Economic Slowdown, Bangladesh’s Apparel Industry
and Decent Work”, on Sunday at the Bangladesh Institute of International and Strategic Studies
(BIISS) auditorium in the capital.

The national research institute and think tank organised the seminar.

As the chief guest of the event, Dr Mashiur Rahman, former economic affairs adviser to the Prime
Minister said “Bangladesh entered global market and [forex] reserve to have to be concerned about
how things are changing is about and around us and how things are changing within us.

“So, there is a continuous transformation of the economic challenges that we face and the continuous
update and adapt to those challenges.”

He called on investors to invest in capital machineries to make high-end products, and logistics for
better transportation management which would grow the country’s e economy.

In the seminar, Foreign Ministry Senior Secretary Masud Bin Momen said that the recent US
presidential memorandum has already created apprehension in Bangladesh industry because of the
possibility of restricted entry to the US market.

“It may have negative consequences in sourcing materials from and exporting to other countries. The
significant progress met so far for improving work conditions for our workers will be greatly
hampered.”

He suggested that if such restrictions will be applied, it is a responsibility of the entrepreneurs,
buyers, development partners in importing countries and regions experts and other stakeholders to
collaborate to overcoming these challenges, and sharing the sustain success of the industry.

“We need to chart path towards the more robust and sustainable future for Bangladesh's industry,”
Momen added.

Centre Policy Dialogue (CPD) Distinguished Fellow Mustafizur Rahman said that everyone know
there is a pressure from the USA with regard to the trade union rights, with regard to what
percentage of signatures for a trade union organisation will require.



“We can ignore that and we can say that we have signed all the conventions. But the issue is
enforcement and if you review the new EU GSP text, you will see that so much pressure on gender
rights, good governance and environment.

“We cannot ignore what USA has said we cannot ignore what the EU has been saying, so we have to
be more I think proactive rather than reactive,” he added.

Adding green factories have become the new normal and this will become essential elements of
sourcing, Mustafizur said, “So the global market is not working as we expected.

“This is a buyer driven value chain, but there are also global campaigns, and the US Congress
representatives was mentioned that president will also have to exert on them. There is hypocrisy
between ethical buying and ethical sourcing, and we should expose that.”

Shasha Denims Managing Director Shams Mahmud said that normally he monthly exported worth
$3.5-$4 million goods, but it’s increased to $9 million in this November and December.

“This happened only for product diversification. So, we have to more diversify. Our main challenges
are new GSP policy and long term energy policy. We have to focus on these areas.”

BGMEA President Faruque Hassan said that the worldwide inflation has directly affected the retail
market and we witnessed a decrease in overall earnings.

“This pressure affected the prices of major clothing items, leading to a 7 per cent-9 per cent decrease
in average unit prices of major items.”

“Excess inventory, less consumption and less demand impacted the price level. On the local front,
we faced challenges in terms of increased electricity and gas prices, a decrease in foreign currency
reserves, fluctuations in the dollar exchange rate, issues and losses related to wage determination and
several others,” he added.

Tapon Kanti Ghosh, Senior Secretary at the Commerce Ministry, said, “Amid the current economic
slowdown, Bangladesh’s RMG export is good as we took a lot of initiatives. However, further
market diversification is important for us.”

BKMEA Vice President Md Akhter Hossain Apurbo said, “We, producers are now in tremendous
pressure because of the economic downfall in the world. The foreign borrowing interest rate was
LIBOR +1.75 per cent. But after the Russia-Ukraine war, it’s jumped to around LIBOR=5.

“The government increased gas and electricity prices in several times, and again there is lack of
supply. Industrialists are in pearl for these.”

Source: https://businesspostbd.com/economy/collaboration-can-overcome-potential-trade-
restrictions-experts
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Apprehension of restricted entry to US market created in industrial sector: foreign secy
Momen

Foreign secretary Masud Bin Momen.

Foreign secretary Masud Bin Momen on Sunday said that the recent US presidential memorandum
had indeed created apprehension in the Bangladesh industrial sector because of the possibility of
restricted entry to the United States market.

He made the remark at a seminar on ‘Global Economic Slowdown, Bangladesh’s Apparel Industry
and Decent Work’ organised by Bangladesh Institute of International and Strategic Studies in the
city.

Masud also said that the significant progress Bangladesh made so far for improving work conditions
for workers would be greatly hampered if such restrictions were applied.

The foreign secretary said that if any restrictions were imposed it might have negative consequences
in sourcing materials from and exporting to other countries.

‘It is a responsibility of entrepreneurs, buyers, development partners, importing countries and
regions, expert and other stakeholders to collaborate in overcoming these challenges, ensuring
sustained success of the industry and well-being of our workers,’ the foreign secretary said.

He said that Bangladesh’s economy was affected by combined impacts of the Covid pandemic and
the Russia-Ukraine war.

The global turmoil has resulted in a reduction in demand for readymade garment products leading to
a decline in export earnings, he said.



In the seminar, Centre for Policy Dialogue distinguished fellow Mustafizur Rahman raised a question
over the $12 billion gap between export earnings data of the Export Promotion Bureau and the
Bangladesh Bank, saying that the policymakers should come together to resolve the issue.

The difference between the figures of the EPB and the Bangladesh Bank have been increasing every
year and it has reached $12 billion in the financial year 2022-23, which was only $2 billion a few
years ago, he said.

The policymakers should come together to resolve this and give a zero-tolerance signal to those who
are taking out money from the country through capital flights and through not repatriating the export
earnings, Mustafiz said.

“We are negotiating with the International Monetary Fund for $1 billion in one year and here we are
talking about $12 billion of differences between what the EPB export figures are showing and what
the actual figure of earnings are being shown by the BB,’ the economist said.

He said that a $12 billion gap in data means Bangladesh had exported $55 billion as per the EPB data
and the country received $43 billion as per the BB data.

“When we ask about the $12 billion, you say there are some discounts, some orders are cancelled and
there are some double counting but I think it is a very important issue,” Mustafiz said.

He also said that many of the problems that the Bangladesh economy had been facing originated
from global reasons but it should not be forgotten that many of the difficulties had been created due
to the lack of the adaptation of the right policy in right time, he said.

Regarding the US presidential memorandum on labour rights, former economic affairs adviser to the
prime minister, Mashiur Rahman, said that there was an apprehension that the commitments of
Bangladesh to labour and human rights would affect the country’s exports and economy but he was
optimistic that the memo would not hamper business.

‘Bangladesh is one of the cheapest suppliers of readymade garments to the US and the EU market.
We have to see what proportion of their import is made by Bangladesh. They cannot immediately
switch their production from Bangladesh to other country,” Mashiur said.

Regarding the mismatch in export earnings figures he said that the EPB collected data from customs
based on shipments of goods and the BB data was the actual receipt.

He said that the data of the Bangladesh Bank was more reliable.

Mashiur, however, said that the differences in numbers between the EPB and the BB required
examination.

BIISS research director Mahfuz Kabir presented his keynote paper in the event that said that
Bangladesh had been facing increased economic and development challenges due to the cumulative
effects of the Covid pandemic and Russia-Ukraine war and the resultant disruptions in global input-
output supply chain and energy crisis.



He mentioned that Bangladesh’s RMG industry marked a significant stride in a sustainable fashion
but in recent days it was facing challenges stemming from cost escalation due to depreciation of
currency and the price hike of imported and local inputs.

To navigate current challenges of the RMG sector, he recommended ethical buying and
diversification within the sector.

Commerce ministry senior secretary Tapan Kanti Ghosh said that diversification of exports remained
a challenge over the years and the government had taken an initiative to break the barrier.

He said that Bangladesh’s apparel sector had successfully secured its hold on new markets in
Australia, Japan and South Korea.

Labour secretary Ehsan-E-Elahi said that improvement in legal frameworks was the precondition for
ensuring labour rights.

He informed that Bangladesh had ratified a number of international conventions on labour and the
country had also amended its labour law time to time to fulfil the requirements of the International
Labour Organisation.

Bangladesh Garment Manufacturers and Exporters Association president Faruque Hassan mentioned
that geopolitical tensions and repercussions of the Covid pandemic were major reasons behind the
global economic slowdown which had been hampering the growth of apparel exports.

He said that to achieve the target of $100 billion of export by 2030, diversification of product, fibre
and market would be the key priorities.

‘In recent years, we made significant investments in high value-added segments like active wear,
outwear, denim, lingerie, suits, fancy dresses and formal wear. The BGMEA is also working to
develop luxury dresses for ladies using our centuries-old heritage material Jamdani and Muslin
fabric,” Faruque said.

Metropolitan Chamber of Commerce and Industry, Dhaka president Kamran Tanvirur Rahman
stressed the need for adopting an integrated and comprehensive strategy to address the dual problem
of depreciation of the taka and dwindling forex reserves.

To face the potential challenges stemming from LDC graduation and evolving geopolitical scenario,
he suggested diversification of export products and markets.

Director general of BIISS Major General Md Abu Bakar Siddique Khan delivered the welcome
address and chairman of BIISS AFM Gousal Azam Sarker presided over the seminar.

Source: https://www.newagebd.net/article/221678/index.php



https://www.newagebd.net/article/221678/index.php

The Asian Age
January 1, 2024

Seminar held on sustaining Bangladesh's apparel industry
Nasir Uddin Shah

Bangladesh Institute of International and Strategic Studies (BIISS) organized a seminar on Sunday
titled, "Global Economic Slowdown, Bangladesh's Apparel Industry and Decent Work". The Prime
Minister's former Economic Affairs Adviser Dr. Mashiur Rahman attended the seminar as the chief
guest. Foreign Secretary (Senior Secretary) Masud Bin Momen was present at the seminar as a
special guest. Senior Secretary to Commerce Ministry Tapash Kanti Ghosh and Md. Ehsane Elahi,
Secretary to Labour and Employments Ministry joined the seminar as special guests too.

Major General Md. Abu Bakar Siddique Khan, Director General of BIISS gave the welcome

speech at the seminar. It was presided over by Ambassador AFM Gausul Azam Sarker, Chairman of
BIISS. Dr. Mahfuz Kabir, Research Director of BIISS presented the keynote paper. Faruk Hassan,
President of Bangladesh Garments Manufacturers and Exporters Association (BGMEA), Md. Akhter
Hossain Apurbo, Vice President of Bangladesh Knitwear Manufacturers and Exporters Association
(BKMEA), Kamran Tanviur Rahman, President of Metropolitan Chamber of Commerce and
Industry, Dhaka and Distinguished Fellow of Center for Policy Dialogue (CPD) Dr. Mostafizur
Rahman took part in the seminar as panel discussants.

BIISS Director General Major General Md. Abu Bakar Siddique Khan said that further
diversification, research and innovation are required to retain the stability of Bangladesh's readymade
garments (RMG) in the overseas market. He laid emphasis on the fact that millions of people earn
their bread and butter from the RMG sector of Bangladesh.

Dr. Mashiur Rahman said that the government has taken up remarkable steps to ensure the safety,
rights and privileges of RMG workers in Bangladesh. Dr. Mashiur Rahman stressed that effective
measures are needed to deal with the existing challenges in the RMG sector and to spearhead
diplomatic endeavours to strengthen the foothold of Bangladesh's RMG sector abroad.

Senior officials from different ministries, foreign diplomatic missions, senior military officers,
former diplomats, teachers and students from different universities, business leaders, journalists and
some other dignitaries joined the seminar.

Source: https://dailyasianage.com/news/317830/seminar-held-on-sustaining-bangladeshs-apparel-
industry
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‘Diversify export products, skill up workers to navigate economic challenges’

Economists and industry experts stress the need to reduce RMG dependency and achieve industrial
sustainability

Daily Sun Report, Dhaka

RECOMMENDATIONS

Invest in capital machinery
to make high-end products

Ensure fair price for
garment products and

workers' rights

Widen export markets for
goods like leather, jute, IT

Make collaborative efforts
to tackle challenges in
RMG sector

Stakeholders including experts on industries and economists underscored the need for diversifying
export products to ease dependency on the garment industry and achieve industrial sustainability
while economic challenges persist.

They also emphasised enhancing workers' skills, productivity and handling challenges through
collective efforts. The observations came at a seminar titled, “Global Economic Slowdown,
Bangladesh’s Apparel Industry and Decent Work”, organised by Bangladesh Institute of
International and Strategic Studies (BIISS) at its auditorium in Dhaka on Sunday.

Dr Mashiur Rahman, former economic affairs adviser to the prime minister, attended the seminar as
the chief guest. He called on investors to invest in capital machinery to make high-end products, and
logistics for better transportation management which would help grow the country's economy.

He also highlighted data and information as “it is key to change economic structure.”

BIISS Research Director Dr Mahfuz Kabir presented the keynote paper. He said the country’s
businesses were facing a myriad of challenges due to global economic slowdown and lack of
investment. “Despite the fact that Bangladesh’s garment export volume is rising, the country receives
lower prices than its competitors like India, Vietnam, Sri Lanka, and Turkey,” he said, adding that
the country needs to pay attention here, and increase productivity of workers as well as maintaining
international issues to get fair prices,” he said.

Distinguished Fellow of the Centre for Policy Dialogue (CPD) Prof. Mustafizur Rahman also spoke
on the occasion. He said the annual exports of Vietnam stands around $300 billion where
Bangladesh’s export is yet to exceed the $100 billion mark. “However, Bangladesh has huge
opportunities to export different non-ready-made garments (RMG) products like medicine, leather



and leather goods, jute, and IT, among others. We have to go to other sectors reducing dependency
on the garment industry,” the economist added.

Prof Mustafizur stressed the need for good governance and achieving labour rights as well as
ensuring GSP plus facilities. “We should make a functioning economy by taking the right policy
now. Bangladesh’s foreign reserves dipped to $19 billion from $48 billion. Because of this, our
businesses are facing problems with opening letter of credit (LC),” he added.

He observed that the current minimum wage fixed at Tk12,500 for ready made garment (RMG)
workers was not enough for a decent living. The economist suggested that “a number of issues need
to be taken care of” to be able to raise the wage of workers,

Masud Bin Momen, senior secretary at the Foreign Affairs Ministry, touched upon the issue of the
newly announced US labour policy and emphasised collaborative efforts among the government,
entrepreneurs and workers to tackle any future challenges in the RMG sector. He commented that
Bangladesh should strive for achieving the double bottom-line of ensuring labour welfare and remain
competitive in the global market. “We need to go to high end and high valued garment products, and
look for new markets across the globe. So, collective efforts are crucial. It will help to tackle the post
LDC challenges,” he said.

Tapon Kanti Ghosh, senior secretary at the Commerce Ministry, said, “Amid the current economic
slowdown, Bangladesh’s RMG export is good as we took a lot of initiatives. However, further
market diversification is important for us.”

Bangladesh Garment Manufacturers and Exporters Association (BGMEA) president Farugue Hassan
urged buyers to pay ethically sound prices for the RMG products made in Bangladesh. “If we want to
keep ourselves relevant in the global market, there is no alternative to focusing on innovation,
technological up-gradation, design and skill development and increasing overall business
capabilities,” he added. According to the Export Promotion Bureau (EPB), the country’s total exports
reached $55.55 billion in the last fiscal year 2022-23. Of this, the RMG export was $23.5 billion.

Source: https://www.daily-sun.com/printversion/details/728438
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